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Thailand : BOI issues new list of machinery that
can be sourced in Thailand and may no longer
qualify for duty exemptions
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Board of Investment (“BOI”) promoted companies are eligible to import machinery and equipment for
promoted projects and enjoy an import duty exemption or reduction, depending on the BOI Zone and
whether the imported goods meet certain conditions. Generally, imported machinery and equipment can
enjoy the BOI privilege provided that they cannot be manufactured or sourced domestically, and the
domestic supply of the machinery is insufficient. In addition, the machinery and equipment must be
destined to be used in a manufacturing process, i.e. it must machinery/equipment for product design,
manufacturing, inspection-quality control etc.

In January 2013, the BOI issued a guideline on the provision of duty reductions/exemptions on imported
machinery and equipment. The guideline lists specific machinery and equipment that can be sourced
domestically and which will no longer be able to enjoy the BOI privilege. The affected machinery and
equipment includes that used in various industries including timber, agricultural and food, metal,
ceramic and glass, electronics, quality control, conveyors, construction, plastics, petrochemical , energy-
power plant and paper-publications.

As such, a BOI promoted company operating in any of the affected industries may need to revise their
machinery / equipment importation plan as these may now be in the list issued by the BOI and no longer
eligible for the BOI import duty privilege.
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